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The Washington State Department of Transportation (WSDOT) 
Aviation Division has established this policy to clarify 

indemnification and hold harmless requirements for parties 
operating under agreements at state-owned airports. The policy 

supports effective risk management by assigning responsibility 
for claims arising from authorized activities, while maintaining 

compliance with Washington State statues. 
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State-owned Airport Minimum Standards for Insurance   
for Commercial & Non-Commercial Aeronautical Activities 

Introduction 

Purpose 

The Washington State Department of Transportation (WSDOT) Aviation Division owns 
and operates 15 state-owned airports and has adopted these Minimum Standards, 
including insurance requirements, to establish fair, reasonable, and non-discriminatory 
conditions for all individuals and entities engaged in commercial and noncommercial 
aeronautical activities at the Airport. 

The purposes of these minimum standards are to: 

• Promote Safety: Ensure that all aeronautical activities are conducted in a safe and 
responsible manner. 

• Maintain Efficiency: Provide orderly development and use of airport facilities 
while avoiding congestion of aircraft, equipment, or services. 

• Protect the Public Interest: Safeguard the state’s investment in the Airport and 
ensure the public receives reliable, high-quality aeronautical services. 

• Ensure Fair Competition: Provide a level playing field for all qualified operators 
without granting exclusive rights. 

• Comply with Federal Requirements: Meet FAA Grant Assurances and applicable 
federal, state, and local laws. 

• Support the Airport’s Role: Reinforce Methow Valley State Airport’s role as a vital 
part of Washington’s state airport system, serving general aviation, emergency 
response, and community needs. 

General Provisions 

Insurance and Indemnification 

All operators shall, at their sole cost, procure and maintain insurance coverage in types 
and amounts no less than listed below. Policies must: 



• Name the State of Washington, WSDOT Aviation Division as additional insured. 

• Provide 30 days’ written notice prior to cancellation or material change. 

• Be issued by insurers licensed in Washington with an A.M. Best rating of A- or 
better. 

Minimum Insurance Levels by Activity 

1. Aircraft Fueling Services (commercial activities) 

o Commercial General Liability: $5,000,000 per occurrence / $10,000,000 
aggregate 

o Pollution Liability (for fueling/USTs): $2,000,000 per claim 

o Workers’ Compensation: Statutory limits 

2. Aircraft Maintenance Services (commercial activities) 

o Commercial General Liability: $3,000,000 per occurrence / $6,000,000 
aggregate 

o Hangar-keepers Liability: $1,000,000 per occurrence 

o Products/Completed Operations: $2,000,000 aggregate 

o Workers’ Compensation: Statutory limits 

3. Aircraft Storage (commercial & non-commercial activities) 

o Commercial General Liability: $1,000,000 per occurrence / $2,000,000 
aggregate 

o Hangar-keepers Liability (if storing aircraft for others): $1,000,000 per 
occurrence 

o Workers’ Compensation: Statutory limits (if employing staff) 

4. Flight Training Services (commercial activities) 

o Commercial General Liability: $3,000,000 per occurrence / $6,000,000 
aggregate 

o Aircraft Liability: $1,000,000 per occurrence, with not less than $100,000 
per passenger seat 

o Workers’ Compensation: Statutory limits 



5. Air Charter and Air Taxi (Part 135) (commercial activities) 

o Commercial General Liability: $5,000,000 per occurrence / $5,000,000 
aggregate 

o Aircraft Liability: $5,000,000 per occurrence, with not less than $300,000 
per passenger seat 

o Workers’ Compensation: Statutory limits 

6. Specialized Aviation Service Operators (SASOs) (e.g., avionics, ag spray, 
skydiving, gliders, access) (commercial activities) 

o Commercial General Liability: $3,000,000 per occurrence / $6,000,000 
aggregate 

o Aviation Products/Completed Operations: $2,000,000 aggregate 

o Aircraft Liability (if operating aircraft): $1,000,000 per occurrence / 
$100,000 per passenger seat 

o Workers’ Compensation: Statutory limits 

7. Through-the-Fence (commercial & non-commercial activities) 

o General Liability: $1,000,000 per occurrence / $2,000,000 aggregate 

8. Defense/Indemnification/Hold Harmless 

7.1 Purpose 
To establish the responsibilities of Lessees and other parties to protect the 
Washington State Department of Transportation (WSDOT) Aviation Division 
(“WSDOT”), its authorized agents, and employees from liability, claims, damages, 
and expenses arising from activities conducted under agreements for use of state-
owned airports. 

7.2 Policy Statement 
It is WSDOT’s policy that all Lessees, their successors, assigns, and any parties 
acting on their behalf shall indemnify, defend, and hold harmless WSDOT, its 
authorized agents, and employees from claims, damages, losses, costs, and 
expenses arising from acts or omissions connected to the Lessee’s activities under 
the agreement. 

7.3 Scope of Indemnification 



Lessee responsibilities to defend and indemnify WSDOT, its authorized agents and 
employees include, but are not limited to: 
o Acts or omissions of the Lessee, its successors, assigns, sublessees, 

contractors, agents, licensees, invitees, or employees; and 
o Any claims, actions, liabilities, costs, damages, or expenses, including 

reasonable attorney fees, arising from or in connection with activities under 
the agreement, whether occurring on or off the airport premises. 

7.4 Duty to Defend 
The Lessee shall defend WSDOT, its authorized agents, and employees in any 
claim, action, or proceeding related to Lessee’s acts or omissions under the 
agreement, including the payment of all reasonable costs and attorney fees. 

7.5 Limitations and Exclusions 
This defense and indemnification obligation does not extend to claims, damages, 
losses, or expenses caused solely by the negligence of WSDOT, its agents, or 
employees. 

In cases of concurrent negligence involving both WSDOT and the Lessee (or its 
assigns, sublessees, contractors, agents, licensees, invitees, or employees), the 
Lessee’s defense and indemnification obligations shall apply only to the extent of 
the Lessee’s (or its assigns, sublessees, contractors, agents, licensees, invitees, or 
employees) proportionate negligence, consistent with RCW 4.24.115. Lessee 
specifically, expressly and by mutual agreement waives any immunity that may be 
granted it under the State Industrial Insurance Act, Title 51 RCW. Further, the 
defense and indemnification obligation under this Agreement shall not be limited 
in any way by any limitation on the amount or type of damages, compensation or 
benefits payable to or for any third party under workers’ compensation acts, 
disability benefits acts, or other employee benefits acts; provided that, Lessee’s 
waiver of immunity by these provisions extends only to claims against Lessee by 
WSDOT, and does not include, or extend to, any claims by Lessee’s employees 
directly against Lessee.   

7.6 Survival 
The defense, indemnification and hold harmless obligations under this policy shall 
survive the termination or expiration of the Agreement. 

7.7 References 



o RCW 4.24.115 – Limitation on indemnification for concurrent 
negligence 

o WSDOT Standard Leasing and Agreement Policies 

9. Enforcement and Compliance 

8.1 Authority 

WSDOT Aviation, as the Airport sponsor and operator of Methow Valley State 
Airport (S52), reserves the right to enforce these Minimum Standards and all 
associated leases, licenses, and agreements. 

8.2 Inspections 

WSDOT Aviation may, at any reasonable time, inspect operator facilities, aircraft, 
vehicles, records, and activities to determine compliance with these standards, 
leases, and applicable laws. 

8.3 Progressive Enforcement 

Violations of these Minimum Standards or the terms of an operator’s agreement 
will be addressed in a progressive manner, unless immediate action is required to 
protect public safety or prevent imminent harm: 

1. Verbal Warning 

o For first-time or minor infractions, the airport manager may issue 
a verbal warning and provide guidance on corrective action. 

2. Written Notice of Violation 

o If the violation continues or is of a more serious nature, the 
operator will receive a written notice specifying the violation, 
corrective actions required, and a compliance deadline. 

3. Suspension of Privileges 

o If the operator fails to correct the violation within the specified 
time or if the violation is severe, the airport manager may 
suspend the operator’s right to conduct the applicable activity 
for a defined period. 

4. Revocation or Termination of Agreement 



o For repeated, willful, or dangerous violations, WSDOT Aviation 
may revoke the operator’s agreement and permanently terminate 
operating privileges at the airport. 

8.4 Emergency Authority 

Nothing in this section limits WSDOT Aviation’s right to take immediate action, 
including suspension or termination, if necessary to: 

• Protect life and property 

• Preserve safe and orderly operation of the Airport or 

• Ensure compliance with federal, state, or local law 

8.5 Appeals 

Operators may submit a written appeal of enforcement actions to the WSDOT 
Aviation Director within 30 calendar days of receiving written notice. WSDOT 
Aviation Director’s decision will be final. 


